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Record production, on the farm and in the factory, has been meeting a strong demand this fall, 


Excellent harvesting weather has boosted crop output above that expected earlier. The total was esti- 
mated in early November to be the second largest on record—only 2 1/2% below the 1948 peak. With live- 


stock output above any past year, total farm production is setting a new high, 


Industry also is breaking production records. Output of both durable and nondurable goods has risen this 
fall—the total is the highest of the postwar period, 


The large quantity of goods being produced is being sold on an expanding market. Marketings of farm 
products so far this year have been running 4 to 5% higher than in 1951. Manufacturers’ sales have risen 
and new orders are up more than sales. Wholesalers also have been moving goods at an increased rate, 

Sales of goods by retail stores were at a record level in October. With employment high, wage rates go- 
ing up and the work week lengthening, consumers income is at a peak. Furthermore, they are using in- 
creased amounts of credit. 


Demand by the construction industry, business and the government is strong. Spending for defense is 


continuing to increase; outlays for new construction have declined less than seasonally this fall, business ex- 
penditures of new plants and equipment, according to a survey made in August, will be higher in the fourth 
quarter of this year than in the third. 


With supplies of goods large, prices at the farm and in wholesale markets continue to weaken, 

Prices received by farmers made another small decline from mid-October to mid-November and now 
average lower than in any month since November, 1950. Farmers prices now average 1% below parity. 
This is the first time they have been below that level since June 1950. 

Wholesale prices in November continued to drift downward as they have over much of the past year. On 


November 18, the all-commodity index was slightly lower than a month earlier, 3% lower than a year earlier. 
Much of the decline has been due to lower prices for farm products and foods. 


Retail prices, on the other hand, are remaining near or at record levels, 


Prices paid by farmers for commodities have shown small declines in each of the last 3 months. In 
mid-November, the index of prices paid by farmers including interest, taxes and wage rates was only 3 per- 


cent below the peak reached in April and May ofthis year. 


Prices paid by city people are at record levels. The BLS consumer’s retail price index has fluctuated 


slightly in recent months but in November was at a new peak, 


The decline in prices at the farm and the firmness at retail had reduced the farmer’s share of the con- 
sumer’s food dollar. In October, the retail cost of the “market basket” of foods produced on U. S. farms was 
2% higher than a year earlier. The farm value of these foods was down 4% marketing charges were up 9%. 
The farmer’s share of the consumer’s dollar was 46 cents, 4 cents less than a year earlier, and smallest 
Since the Korean war began, 


LIVESTOCK AND MEAT Stronger prices for hogs are expected this winter. Slaughter, now near the season- 
al peak, has been nearly as large as a year ago, despite the 9% reduction in the spring crop. Consequently, 
slaughter this winter will be considerably less than last year and prices are likely to be higher. 

_ Arise in lamb prices also is in prospect, Marketings off ranges are declining and considerably fewer 
are expected to go into feedlots for winter and spring markets than in 1951. Though prices are expected to 


strengthen, they probably will remain below a year earlier. 
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Cattle price prospects vary by grades. Marketing of cattle off grass probably has passed its seasonal 
peak and a rise in prices is likely. On the other hand, seasonal declines are expected for fed cattle. Reports 


so far indicate that the number on feed this season is a record. 


DAIRY PRODUCTS Prices of milk to farms will soon begin a seasonal decline that will continue until early 


next summer. However, prices are likely to stay above a year earlier. 
Milk production this fall has declined less than seasonally. Mild fall weather helped keep output up. How- 


ever, farmers have had to feed more concentrates than usual because of the short roughage supply. 


EGGS AND POULTRY With production likely to be smaller, egg prices in the next few months may stay 
above the low levels of the same months last year. 


Storage holdings of turkey on November 1 were three-fifths higher than the previous record for the date. 


As a result, movement into storage in the next two months is likely to be smaller than usual. Witha record 
turkey crop this year, prices up to Thanksgiving were considerably below those of a year earlier. 


Broiler markets were strong in mid-November with prices in some specialized areas the highest in two 
years. Marketings were made from chick placements made in August when they were the lightest in the last 


year. Placements have now increased, indicating a rise in broiler marketings. 


FATS AND OILS Supplies of food fats in 1952-53 are expected to be up to the record level of last year. Out- 


put of animal fats will be down moderately but the decline will be offset by a large carry-over of lard and 
vegetable oil. 


FEED Corn prices have fallen a little less than seasonally this fall as the second largest corn crop on 


record was harvested. In mid-November, corn was 15 cents below the 1952 national average support price, 
but is expected to rise above the support later in the marketing year. Increases also are expected for sever- 


al other feeds. 


This season was the poorest in more than a decade for pastures and ranges, Hay supplies are the small- 


est in recent years in relation to the number of roughage consuming livestock. 


WHEAT Through mid-October, 312 million bushels of wheat had been placed under the loan program. This 


compares with 266 million on October 15 in the 1942-43 season when a record 408 million bushels went under 
loan, 


Wheat prices received by farmers in mid-November averaged $2.13 per bushel, 6¢ above a month earlier. 
In the last half of November, prices declined as rain and snow fell in winter wheat areas. 


FRUIT Prices for apples and cranberries in December probably will average considerably higher than a year 
earlier because of smaller supplies. Prices for most other deciduous fruits also are likely to be higher. 


Terminal auction prices for Florida oranges and grapefruit dropped sharply in early November as ship- 


ments became seasonally heavy. Orange prices were slightly above a year earlier; those for grapefruit 
moderately below. Prices in December are likely to hold steady because of the strong demand created by 
the holidays and an increase in canning and freezing. 


VEGETABLES Fall output of commercial truck crops is expected to be about 4 percent larger than last year 
and 9 percent above average, The increase in supply probably will be accompanied by moderately lower prices. 


The late crop of potatoes is a tenth larger than a year ago. It is probably adequate to meet demand this 


winter and early spring at prices increasing no more than seasonally, 


The 1952 sweetpotato crop is up 4 percent from 1951 but is only about half average. During the rest of 


the marketing season, prices are expected to remain at about the relatively high levels of a year ago. 


The rate at which dry beans are being consumed and exported indicates that the carryover at the end of 
next summer may be only about half of normal, Prices are above last year’s levels. 


With supplies shorter, prices for dry field peas are well above those of a year earlier. The 1952 crop 


was over a fourth smaller than 1951 production and less than half average. 


The prices being received for potatoes, sweetpotatoes, beans and peas indicate that farmers are likely to — 
increase acreages in these crops next year, 
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COTTON Cotton prices have declined the past six weeks, the price to farmers for American Upland dropping 
2.72 cents from mid-October to mid-November. Increased supplies in relation to disappearance is probably 


the main reason for the decline. This year’s crop is about a million bales larger than the quantity likely to | 
be consumed and exported during 1952-53. However, the carryover next August probably will be well below 
the 1946-50 average. 


WOOL Prices to growers for wool were 49,9 cents per pound in mid-November compared with 50.4 in mid- 


October, thus remaining below the national average loan value of 54.2 cents per pound. Mill consumption has 
increased slowly since early 1952. 


